
 

 

 

 

TO: City of Flagstaff         10/10/2018 

Attn: Charity Lee 

Real Estate Manager 

211 W. Aspen Avenue  

Flagstaff, AZ, 86001 

RE: Helium Gas Lease 

 As per our phone conversation Tuesday, Desert Mountain Energy Corp. would like to either secure 

an access agreement or a lease for Helium gas exploration on your properties north of Meteor Crater.  

The properties of interest are Parcel numbers, 40607002C 690.24 acres, 40607002B 754.24 acres, 

40608001K 2,479.74 acres. 

The first option would permit us to drive small equipment, 4 wheelers and small trucks across existing 

roads or paths to access our leases where needed to enable us to run seismic.  We need to run seismic to 

confirm our base geologic indicators for the viability of drilling for Helium on our Az Dept of Land Leases. 

The second option is where we lease for Helium gas and oil exploration on your properties.  With this 

option, we would purposely run additional seismic across the leases we secure from you to determine 

where to drill.  This leasing option is the same as our current agreements with the State of AZ Dept of 

Land.  Which is we would pay you up front $1.00 per acre per year for the first five years, ($3,924.22 initial 

first payment) and $2.00 per acre per year for the second five years and $3.00 per acre for the third term 

of five years.  If we drill and find Helium gas or oil the City of Flagstaff would be paid a 12.5% royalty 

upfront on all production.  This royalty is only subject to State or Federal production taxes and is not 

subject to any operating, refinement or transportation costs.  We would then run seismic in November to 

December time frame.  This short amount of seismic would take perhaps a week at the most to run.  Then 

the raw seismic data will be processed and reviewed, (which normally takes 3-4 months,) we will provide 

a copy to you of the portions that are under your properties at no charge.   

Hopefully the seismic will show us drilling targets on your properties.  Obviously, we hope to find Helium 

by drilling, but if we are not successful in those endeavors, we will plug the well back per state regulations. 

If you wish, Desert Mountain Energy Corp will gift the well at no charge to the City of Flagstaff for your 

future water needs.   



For clarification purposes, when drilling a well for Helium gas / oil, it is a requirement to drill to the base 

of “treatable water” plus 50’, set steel casing from the surface to blow the base of treatable water and 

cement it back to the surface.  Only then can drilling continue down to the target Helium gas / oil zones.  

Then if Helium gas / oil is found then an additional steel casing is set and cemented back to the surface 

and to produce the well an additional steel casing is installed in side of the latter casing.  If a well is not 

completed for Helium gas / oil, then it is normally cemented back all the way to the surface.  What we 

would do is cement back to a point inside the casing protecting the water zones and install a cap at the 

surface and turn it over to the city for your future needs at no cost.   We will also cleanup and restore the 

drill site regardless of any actions. 

While no one can guarantee results if we have success equivalent to one of the smaller Helium wells drilled 

on the Pinta Dome field back in the early 60’S, it could prove to be a significant source of income to the 

city.  As an example, the Kerr-Mcgee 1-28 State well produced 804,961 Mcf of crude Helium gas over a 

fifteen year period.  At the recent BLM auction price of $279 per Mcf, that would equate to approximately 

$225 Million USD.  Consequently, it becomes very easy to see the possible significance of a 12.5% gross 

royalty position, even if it would be spread out over a 10-15 year time frame.    

We have specifically selected a handful of possible areas to run seismic and possibly drill on.  These 

locations have all been selected because we will not frack next to rivers and environmentally sensitive 

areas.  Our company knows this effectively eliminates 80-85% of all areas that might contain commercial 

quantities of Helium.  This is our own self- imposed guidelines that we have established upfront and wish 

to operate under.  Our company is made up of people who have successfully operated in many climate 

and environmentally sensitive areas.  Our CEO with Pan African Corporation successfully operated in 

Madagascar, one of the most environmentally sensitive eco systems in the world.  The board and 

operations team is like minded and their individual past operation records reflect this attitude.  African 

Queen Mining, the predecessor of Desert Mountain Energy Corp., operated without a single detrimental 

environmental action against it.  This successful operating record can only happen by planning and 

implementation of those plans. 

I know that this is a very unusual opportunity for the City of flagstaff to have a possible revenue or water 

well(s) provided at no additional cost to the city.   I look forward to answering your questions and 

addressing any concerns you or the staff may have.        

          

Sincerely, 

Robert W. Rohlfing, Director 

Desert Mountain Energy Corp. 

918-752-7020  

fogresourc@aol.com, or robert@desertmountainenergy.com 
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